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QUESTION
Habib provides the following information
	Fixed cost
	Cost
	Depreciation method

	Computer
	$ 2,000
	Diminishing (Reducing)) balance method -60% per annum

	Office furniture
	$ 3000
	Straight line 10% (of cost)

	Loose tools
	$ 800
	Revaluation



Using the above figures, calculate the depreciation in year 1 and 2 for each asset. Assume the value of loose tools at the end of year 1 was $ 600 and at the end of year 2 was $ 350 
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