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*4. Agrippa Ltd had the following balances in its accounts on 31 October 2008.
These balances are after the calculation of the profit for the year but before
the deduction of preference share dividend.

$

Land and buildings at cost 100 000
Plant and equipment at cost 80000
Provision for depreciation of plant and equipment 40 000
Inventory 14 400
Trade receivables 10 000
Cash at bank (Dr) 5000
Trade payables 15 000
Called-up share capital:

5% $1 preference shares 30000

$1 ordinary shares 40000
8% Debenture loan 20000
General reserve 8000
Retained profit for the year ended 1 November 2007 50000
Profit for the year ended 31 October 2008 (before
preference share dividend) 7000

Additional information

1. The directors have decided to transfer $20 000 to the general reserve.

2. The directors agreed to pay the preference share dividend for the year.
They also declared a final dividend of 2 %% on ordinary shares.
An interim dividend of 1)2% on ordinary shares had been paid in April
2008.

Required

(a) Calculate the profit for the year ended 30 June 20-8 after the preference
share dividend. Show your workings.

(b) Prepare the appropriation account of Aprippa Ltd for the year ended
31 October 2008.

(c) Prepare a balance sheet extract for the capital and reserves of Agrippa
Ltd at 31 October 2008.

(d) Explain one difference between ordinary shares and preference shares.

(e) Explain one difference between preference shares and debentures.




