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440 Manufacturing Accounts \-7. Chapteri
FORMAT OF TRADING AND PROFIT & i.0SS ACCOUNT
MANUFACTURING CONCERN
PQR COMPANY LIMITED
Income Statement (Manufacturing Concern)

For the year ended, December 31 20

$ $
Sale of Finished Goods XXX
LESS: Cost of Finished Goods;
Opening inventory of (FG) XXX T
ADD: Production cost/Manufacturing cost XXX T
Purchase of finished goods (FG) XXX
LESS: Purchase return of( FG) (XXX)
Finished Goods available for sale XXX
LESS: Closing inventory of (FG) (XXX) XXX
Grcss profit S P XXX
ADD: Other Income: - '
Interest received e XXX |
e Decrease in doubtful debts XXX B
Discount received XXX B XXX
LESS: Operating Expenses: T
Heat and lighting (Office) XXX
N Office salaries XXX |
Rent (Office) XXX
~_ Depreciation (Office) | XXX
___Carriage on sales K XXX
Bad debts - XX =
Distribution cost XXX )
7'“___Iﬁ_c_r_e_ase in doubt debts XXX
_Interest expense/Finance cost XXX XXX
L Net profit/Netloss o XXX
FG = Finished Goods
®

Principle of Accounts — 7110
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Chapter 11 Manufacturing Accounts 139
o— ad
FORMAT OF MANUFACTURING ACCOUNTS
PQR COMPANYY LIMITED
Manufacturing Account
For the year ended, December 31 20__ )
$ F$ |
| Direct Raw Mzterial Consumed: -
Opening inventory of RM o XXX |- o
ADD: Purchases of RM XXX 1
_Carriage on RM et XXX o B
| LESS: Purchase return. of RM - (XXX) ]
| RM available for use o XXX L S
LESS: Closing inventory of RM 1 (XXX) .
Direct RM consumed o L XXX
ADD: Direct Labc r/Factory waqes - XXX wd_}
ADD: Direct FOH/Royalty XXX
PRIME COST XXX
ADD: Indirect Cost: "
Sal & wages/Supervisor salary{Fact) XXX
Insurance (Factory) o XXX ]
Indirect Overheads (Factory) XXX
I Heat and lighting (Factory) - XXX ]
Rent (Factory) o XXX o
Depreciation (Factory equipment) XXX o
Sundry expenses (Factory) XXX XXX |
‘ XXX
ADD: WIP (Opening) - XXX
LESS: WIP(Closing) (XXX) XXX
Production/Manufacturing cost ‘ XXX
RM = Raw Material
WIP = Work in process
i
P °

Principle of Accounts — 7110
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441

.Chapter 11 Manufacturing Accounts
FORMAT OF MANUFACTURING BAIL.ANCE SHEET
PQR COMPANY LIMITED
Balance Sheet
As on, December 31 20_____ .
_ $ | ¢ $
NON CURRENT ASSET: B |
Land B XXX
Building B - XXX |
| Less: Provision for depreciation(building) (XXX) XXX )
Equipment & Machinery B XXX
Less: Provision for depreciation(equipment & (XXX) XXX XXX
machinery) _ B
~_ CURRENT ASSETS: -
___Inventory- Raw material closing XXX
- Work in Process closing XXX
B Finishad goods closing XXX XXX
~Trade receivables(Debtors) i XXX ]
| Less: Provision for doubtful debts (XXX) | XXX |
Other receivables/Prepaid___ - XXX 1
Bank B XXX B
[ Cash XXX 1
A Total current assets i ] Xxx -
Less: CURRENT LIAEILITIES: ) I
Trade payables(Creditors) ) | XXX ]
~_Bank O.D(Over draft) - B XXX |
~Accrued/Other payables o XXX | XXX ]
) Working capital - XXX J
Less: Long term loans/Long term liabilities XXX
Capital employed o XXX |
FINANCED BY:
Capital at start/Opening capital XXX |
Add: Net profit i XXX |
B XXX
Less: Drawings o (XXX) | XXX
Capital at an end/Closing capital XXX

Principle of Accounts ~ 7110
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42 | Manufacturing Accounts Chaprerila I

MAY / JUNE 2015 — PAPER 21 y
The following balances were extracted from the books of Spiron Manufacturing on 30
April 2015.
$

Factory machinery (cost) 80 000
Office fixtures (cost) 20 000
Provision for depreciation

Factory machinery 60 000

Office fixtures 8 200
Purchases of raw materials 85 000
Inventory at 1 May 2014

Raw materials 10 150

Work in progress 15 000

Finished goods 21200
Revenue 310 000
Purchases of finished goods 19600 ¢
Factory managers’ salaries 32 000
Office wages and salaries 41900
Direct factory expenses 5600
Indirect factory expenses 9 £00
Factory wages 47 GO0
Rent . 16 000
Insurance 8 000
Marketing expenses 12 400
Distribution costs 9 850
Financial expenses 7 650
Pravision for doubtful debts 400
Trade receivables 23 900
Trade payables 14 350
Bank 7700 Dr
Capital (’ 90 000
Drawings 16 600

Principle of Accounts — 7110





