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Growth

@ A business can be measured in size in a variety of ways:
m sales turnover
= % market share
= number of employees
= value of the business
' the number of locations it covers.

@ If a business is able to grow, it may benefit from economies of
scale. For example, savings may be made in buying raw materials if
they are bought in large quantities.

® A business may have market domination as its aim. That means it
aims to have the greatest market share so that it can set prices.

@ Growth can be achieved through intemal or external methods.
= Internal growth means becoming larger from within the business.
= External growth is expanding by taking over other businesses.

@ Extemnal growth can be achieved through mergers. This is where
two companies of similar size join together. Another means is by
take-overs where one business is taken over by another.

@ If a firm controls a large part of a market, is able to control the
price structure and prevent competitors surviving, it is said to have
a monopoly. Any take-overs or mergers planned by a monopoly are
usually subject to government control.
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Objectives and growth
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Match each term with its meaning. (3)

‘A person with a financial interest
in the business

A business which controls a large
part of the market

‘When businesses of a similar size
join together
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‘Who are the usual stakeholders in a business? (6)
‘What is the difference between satisficing and maximising? (2)
What objectives do owners usually have for their businesses? (3)
Explain two objectives for employees in a business. (2)

Explain how a customer’s objectives may conflict with those of
the owner. (2)

‘What are the two main types of growth? (2)




