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Section A

Answer this question

1) Sometimes in an industry a firm buys a smaller competitor which uses similar factors of

production. At other times a firm buys another firm which supplies it with the raw materials and

other inputs for its production.

(a) Explain what is meant by the factors of production. [4]

(b) Discuss the reasons why some firms remain small. [6]

(c) Identify the types of integration in the two situations described above. [3]

(d) Discuss whether such integration is always beneficial. [7]
Section B

Answer any TWO questions from this section
2) A multi-national was described as a large company that employs people from different countries

and is controlled by a government.

(a) Explain whether this is a correct description. [4]

(b What are the costs of having multi-national companies for the host country? [6]

(c) How might a company become large? [4]

(d) Multi-national car companies are sometimes said to have economies of scale. Analyse what

this means for such companies. [6]
3) (a)What are the main differences between a planned economy and a market economy? [4]

(b) Discuss what kind of market system prevails in your country. [6]

(c) Many economies are mixed economies. Discuss why most countries have decided to have a
 mixed economy. [10]
4) Pakistan has gone through the era of Nationalization in 70’s era while the Privatization program is still going on since 1991.

(a)
 Define the term ‘Public Sector’? (4)

(b)
 What is meant by Nationalization and Privatization? (6)

(c)
Briefly discuss the pros and cons (advantages and disadvantages) of   Nationalization and 

Privatization. (10)

